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losses under 65-259(12) of the 1962 Code. The date of any restoration ad-
justments will be the same date as provided by the Federal Revenue
amendment of 1964.
The original asset cost must be shown on the Depreciation Schedule
and such original cost must be used in the property factor for apportion-
ment purposes of allocation of income.
Effective for taxable years commencing on and after January 1, 1964.
Administrative Regulation
Promulgated under authority of Section 65-63 of the 1962 Code
(Filed in the office of the Secretary of State April 21, 1964)
Regulation No. 2
Retention of Books and Records and the Use of Microfilm Reproduction
of Books and Records for Purposes of Taxes Administered
by South Carolina Tax Commission
For purposes of the administration of taxes and licenses imposed under
the provisions of Title 65, Chapters 5 to 17 inclusive of the 1962 Code, and
for purposes of the assessment of property taxes as contemplated by
Title 65, Chapter 18, every person liable for taxation under the above
enumerated Chapters of Title 65 is required to keep such original books
of account or records, including inventories, as are sufficient to establish
the amount of gross income, the deductions, and such other matters as
are required to be shown in any return under the above enumerated
Chapters.
Such books or records are required to be kept at all times available for
inspection by agents or auditors of the South Carolina Tax Commission,
and shall be retained so long as the contents thereof may become material
in the administration of any tax imposed or any amount assessable under
the provisions of the above enumerated Chapters.
No objection will be interposed to the retention by taxpayers of only
microfilm reproductions of supporting records of details such as payroll
records, cancelled checks, invoice vouchers, and the like, after three years
from the date the return or report involved is required to be filed or is
actually filed, whichever is the later date, provided the following con-
ditions are met:
1. The taxpayer will retain microfilm copies so long as the contents
thereof may become material in the administration of any law under
the above enumerated Chapters;
2. The taxpayer will provide appropriate facilities for preservation of
the films and for the ready inspection and location of the particular
records, including a projector for viewing the records, in the event
inspection is necessary; and
3. The taxpayer will be ready to make any transcripts of the information
contained on the microfilm which may be required.
Effective the 21st day of April, 1964.


